Evanvet Distribuidora De Produtos Veterinarios Ltda
Balance Sheet as at 31 March, 2023
All amounts are in BRL

3 As at As af
Particutars : Note No. 31 Mar 2023 31 Mar 2022

ASSETS

Non-current assets
(a)  Property, plant and equipment 3 4.94,920 5.77.407
(b)  Financial Assets '

(1) Security Deposits 4 15,000
(c) Deferred tax assets (nef) 5 6,87.985
(d) = Other non-current assets 6 33,74,496 29.17.933
45,72,402 37,449,404
Current assets
(a)  Financial Assets
(1) Trade receivables 7 12322747 1,38,29.022
(it) Cash and cash equivalents 8 555,014 5.04.059
(iii) Loans 2 60,500 00
(b)  Other current assets 10 21.19,498 14,67.364
1,50,57,759 1,58,53,945
TOTAL ASSETS 1,96,36,161 1,96,03,346
EQUITY AND LIABILITIES
Equity
(a)  Equity share capital 1 35,000 35,000
(b)  Other Equity 12 1.18,58.623 1,23,60.819
1,18,93,623 1,23,05,819
Non-Current Liabilities
(a)  Financial Liabilitics
(i) Lease liabilities 26 6.16.825 6.,91.504
(i) Other financial lability 13 5175012 32.36.066
57,91,837 39,27,57¢
Current liabilities
(a)  Financial liabilities
(i) Short-term borrowings 14 - 8.00.000
(ii) Trade payables 15 10,11,418 1231.125
(ii) Lease liabilities 26 74,679 63.704
(b)  Other current liabilities 16 91,578 2,14.0666
(¢)  Current tax liabilities (Net) 17 7,67.025 970452
19,44,768 B2, 70957
TOTAL EQUITY AND LIABILITIES o 1,96,30,161 1,96,3.346
See accompanying notes to the fmancial statements 2
The accompanying notes arc an integral part of the financial statements.
As per our report of event date OR AND ON BEHALF OF THE COMPANY
EY Brazil
Auditors
Campinas

Date ; 18th May 2023 ; #ABth May 2023
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Evanvet Distribuidora De Produtos Veterinarios Ltda
Statement of profit and loss for the year ended 31st March 2023
All amounts are in BRL

Particulars Note No
INCOME
Revenuc From Operations 18
Other Income 19
Total income
EXPENSES .
Cost of materials consumed ’ 20
Employee benefits expense 21
Finance costs 22
Depreciation and amortization expense 23
Other expenses 24

Total expenses

Profit/(Loss) before tax

Tax expense: ' 25
(1) Current tax
(2) Deferred tax
(3) Adjustment of tax relating to earlier periods

Profit/ (Loss) for the Year
Other Comprehensive Income
Total Comprehensive Income/(Loss) for the Year

Earnings per equity share: 27
(1) Basic
(2) Diluted

See accompanying notes to the financial statements

As per our report of event date FOR AND ON BEHALF OF THE COMPANY

EY Brazil
Auditors

Campinas
Date : 18th May 2023

Year Ended
3ist Mar'23

Year Eaded
31t Mar'z2

Date : 18th May 2023

7,57,52,802 80714684
56,882 53155
7,58,09,684 $.07,67,839
5,37,18,616 5.85,51,09%
8,73,400 .
2,57,030 291,477
82,487 82,487
1,06,52,499 86.24,071
6,55,84,032 6,75,5G,033
1,02,25,653 1,52,07,807
24,57,814 44,01,243
29,06,738 45,89.421
(4,48.924) (1,88,178
77,67,838 95,16,564
77,67,838 88,16,564
221.94 251,00
221.94 251.90
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Evanvet Distribuidora De Produtos Veterinarios Ltda
Statement of cash flows for the year ended 31 March, 2023
All amounts are in BRL

Particulars

Cash flow from Operating Activities :
Profit/(Loss) before tax

Adjustments for:

Add: Finance Cost

Add: Depreciation

Add: Provision for Trade Receivables

Operating profit before worldng capital changes

Change in working Capital

(Increase) / decrease in trade receivables, loans and advances and other assets
(Increase) / decrease in inventories

Increase / (decrease) in trade payables, other payables and provisions

Net change in working capital

Cash generated from operations
Direct taxes (paid)/refund
Net cash generated from operating activities A

Cash Flow from Investing activities
Purchiase of Property, plant and equipment
Net cash used in investing activities ) B

Cash flow from Financing activities

Borrowings during the Year

Payment of principal portion of Lease Liabilities

Dividends paid

Finance cost

Net cash generated from investing activities C

Net increase/(decrease) in cash and cash equivalents during the Year . . {(A+B+C)

Opening Cash & cash equivalent at the beginning of the Year
Cash and cash equivalents at the end of the Year

Reconciliation of cash and cash eguivalents with the Balance sheet
Cash on hand

Balances with banks

Cash and cash equivalents as per Balance Sheet (Refer Note 8)

The accompanying notes are an integral part of the financial statements.

As per our report of event date
EY Brazil
Auditors

Campinas
Date : 18th May 2023

Year ended

Year ended

31 March, 2023 31 March, 2022

1,02,25,653 1,32,17,807
2,57,030 291,477
82,487 82,487
54.458 -

1,06,19,627 1,35,91,770
23,29.524 (47.01.439)
(3,42.804) (37,09,064)
19,86,720 (84,10,503)
1,26,06,347 51,81,267
(31,64,623) (40,86,996)
94.41,723 16,94,271
(8,00,000) 8,00,000
(63,704) (54.343)
(82,70,035) (10,86,842)
(2,57.030) (291,477
(93,90,768) (6:32,662)
50,955 4,611,609
5,04,059 42,450
5,55,014 504,059
555,014 504,059
555,014 5 04,059
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Evanvet Distribuidora De Produtos Veterinarios Ltda
Notes to the financial statements for the year ended 31 March 2023

2.1

2.2

2.3

24

CORPORATE INFORMATION
Evanvet Distribuidora De Produtos Veterinarios Ltda (“the Company”) is a company duly organised and incorporated in accordance with the faws of
Brazil and is engaged in the distribution of veterinary pharmaceuticals and animal health products.

Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards (“Ind AS™) notified under the Companies (indian
Accounting Standards) Rules, 2015 and as amended from time to time and presentation requirements of Division il of Schedule Jif to the Companies
Act, 2013,

Basis of preparation and presentation
The financial statements have been prepared on the historical cost basis except for certain financial instruments that are measured at fair values at the
end of each reporting period. )

Fair value is the price that would be received to sell an asset or paid to transfer a lability in an orderly transaction between market pacticipants at the
measurement date, regardless of whether that price is directly observable or estimated using another valuation technique. Fair value for measurcment
and / or disclosure purposes in these financial statements is determined on such a basis, except for

- Leasing transaction as defined in Ind AS 116 — Leases.

- Measurement that have some similarities to fair value but are not fair value, such as ‘Net Realisable Value’ as defined in Ind AS 2 —

Inventories and value in use as defined in Ind AS 36- Impairment of Assets.
The financial staternents have been prepared on accrual and going concern basis. The accounting policies are applied consistently to all the periods
presented in the financial statements. All assets and liabilities have been classified as current or non-current as per the Company’s normal operating
cycle, Based on the nature of services and the time between acquisition of assets for processing and their realisation in cash and cash cquivalents. the
Company has ascertained its operating cycle as 12 months for the purpose of current or non-current classification of assets and liabilities.

Functional and presentation currency
These financial statements are presented in Brazilian Lira (BRL), which is the Company’s functional currency.

Significant Accounting Policies

Revenue Recognition

Sale of products

Revenue from sale of products is presented in the income statement within revenue from operations. The Company presents revenue net of indirect
taxes in its statement of profit.and Joss. Sale of products comprise revenue from sales of products, net of saies returns, Turnover premium and
customer discounts.

Revenue is recognized when it is probable that future economic benefits will flow to the Company and these bencfits can be measured reliably.
Further, revenue recognition requires that all significant risks and rewards of ownership of the goods included in the fransaction have been
transferred to the buyer, and that Company retains neither continuing managerial involvement to the degree usually associated with ownership nor
effective control over the goods sold. Performance obligations are satisfied at one point in time, typically on delivery. Revenue is recognized swhen
the Company transfers control over the product to the customers; control of a product refers to the ability to direct the use of, and obtain substantially
all of the remaining benefits from, that asset. The majority of revenue earned by the Company is derived from the satisfaction of a single
performance obligation for each contract which is the sale of products.

Sales are measured at the fair value of consideration received or receivable. The amounts of turnover premium is estimated and accrued on each of
the underlying sales transactions recognised.

Interest income

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the amount of
income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest
rate applicable.

Leases

Ind AS 116 supersedes Ind AS 17 Leases. The standard sets out the principles for the recognition, measurement, presentation and disclosure of
leases and requires lessees to recognise most leases on the balance éhee_t.

The Company adopted Ind AS 116 using the modified retrospective method of adoption with the date of initial application of 01 April 2019. Under
this method, the standard is applied retrospectively with the cumulative effect of initially applying the standard recognised at the date of initial
application.
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Evanvet Distribuidora De Produtos Veterinarios Ltda
Notes to the financial statements for the year ended 31 March 2023

b)

Leases previously accounted for as operating leases

The Company recognised right-of-use assets and lease liabilities for those leases previously classified as operating leases, except for shorl-term
leases and leases of low-value assets. The right-of-use assets for most leases were recognised based on the carrying amount as if the standard had
always been applied, apart from the use of incremental borrowing rate at the date of initial application. In some leases, the right-of-use assets weie
recognised based on the amount equal to the lease liabilities, adjusted for any related prepaid aud accrued lease payments previously recognised.
Lease liabilities were recognised based on the present value of the remaining lease payments, discounted using the incremental borrowing rate af the
date of initial application. The Right of Use asset are depreciated on a straight - line basis over the lease term.

The Company also applied the available practical expedients wherein it:
« Used a single discount rate to a portfolio of leases with reasonably similar characteristics,
= Relied on its assessment of whether leases are onerous immediately béfore the date of initial application,
> Applied the short-term leases exemptions to leases with lease term that ends within 12 months of the date of initial application,
» Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial application,
» Used hindsight in determining the lease term where the contract contained options to extend or terminate the lease.

Foreign currency transactions and translation
Transactions in currencies other than the entity’s functional currency (foreign currencies) are recognised at the rates of exchange prevailing at the
dates of the transactions. '

At the end of each reporting period, monetary items denominated in foreign currencies are retranslated at the rates prevailing at that date. Excharnge
differences arising on settlement or translation of monetary items are recognised in the statement of profit and loss in the year in which it arises.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are retranslated to the functional currency at the
exchange rate at the date when the fair value was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency
are translated using the exchange rate at the date of the transaction.

Exchange difference on capital expenditure are not capitalised but charged to the statement of profit and loss.

Borrowing costs .
Borrowing costs directly attributable to the acquisition, construction or erection of qualifying assets are added to the cost of those assets, until such
time that the assets are substantially ready for their intended use. Qualifying assets are assets which take a substantial period of time to get ready for
their intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducied {rom the
borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in the statement of profit and loss in the period in which they are incurred.

Employee Benefits

Defined contribution plans

The Company has defined contribution plans for post-employment benefits in the form of Social security which is administered through Government
of Turkey. Social Security is classified as defined contribution plans as the Company has no further obligation beyond making the contributions. The
company's contributions to defined contribution plans are charged to the statement of profit and loss as and when employee renders refated service.

Defined benefit plans
Payments to defined benefit plans are recognised as an expense when employees have rendered service entitling them to the contributions.

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company’s Severance pay is in the nature of
defined benefit plans. )

For defined benefit plans, the cost of providing benefit is detenmined using projected unit credit method, with actuarial valuation being carried out at
the end of each financial year. Re-measurement, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if applicable)
and the return on plan assets (excluding net interest), is reflected immediately in the balance sheet with a charge or credit recognised in other
comprehensive income in the period in which they occur., Re-measurement recognised in other comprehensive income is reflected immediately in
retained earnings and is not reclassified to the statement of profit and loss. Past service cost is recognised in the statement of profit and loss in the
period of a plan amendment, Net interest is calculated by applying the discount rate at the beginning of the period to the net defined benefit liability
or asset. Detfined benefit costs are categorised as follows:

=  service cost (including current service cost, past service cost, as well as gains and losses on curtailments and settlements);
» et interest expense or income; and
*  re-measurement gain / (1
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Evanvet Distribuidora De Produtos Veterinarios Ltda
Notes to the financial statements for the year ended 31 March 2023

<)

d)

vi

vii.

a)

b)

©)

viii.

a)

The Company presents the service cost of defined benefit plan in the line item 'Employee benefits expense’ and the net interest expense or income in
the line item ‘Finance costs’ of the statement of profit and loss. The retirement benefit obligation recognised in the balance sheet represents the
actual deficit or surplus in the Company’s defined benefit plans. Any surplus resulting from this calculation is limited to the present value of any
economic benefits available in the form of refunds from the plans or reductions in future contributions to the plans.

Short-term employee benefits
A liability is recognised for short-term employee benefit in respect of wages and salaries, annual leaves, medical and leave travel in the period the
related service is rendered at the undiscounted amount of the benefits expected to be paid in exchange for that service.

Other employee benefits

Other employee benefits comprise of leave encashment which is provided for, based on the actuarial valuation carried out as at the end of the year.
Liabilities recognised in respect of other employee benefits are measured at the present value of the estimated future cash outflows expected to be
made by the Company in respect of services provided by employees up to the reporting date.

Taxes on income
Income tax comprises current and deferred tax. Income tax expense is recognised in the statement of profit and loss except to the extent it relates to
items directly recognised in equity or in other comprehensive income.

Property, plant and equipment

Recognition and measurement

Property, Plant and Equipment are stated at cost, net of recoverable taxes, trade discount and rebates less accumulated depreciation and impairment
losses, if any.

Cost includes expenditure that is directly attributable to bringing the asset to the location and condition necessary for its intended use. The cost ol
self-constructed assets includes the cost of materials and other costs directly attributable to bringing the asset to a working condition for its intended
use.

When parts of an item of property, plant and equipment have significant cost in relation to total cost and different useful lives, they are recognised
and depreciated separately.

Depreciation is recognised so as to write off the cost of assets (other than freehold land) less their residual values, using the straight-line method,
over the useful lives

Nature of the assets Useful life in years
Computers 5 years
Furniture and fixtures 10 years

Plant and machinery 10 years

Lease hold property-development 25 years

The estimated useful lives, residual values and depreciation method are reviewed at financial year end, with the effect of any changes in estimates
are accounted for on a prospective basis.

Subsequent costs

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the iter if it is probable thut the fuwre
economic benefits embodied within the part will flow to the Company and its cost can be measured reliably. The costs of repairs and maintenance
are recognised in the statement of profit and loss as incurred.

Derecognition of property, plant and equipment

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying amount of the asset and is recognised in the statement of profit and loss.

Intangible assets

Intangible assets acquired separately

Intangible assets that are acquired by the Company, which have finite useful lives, are measured at cost less accumulated amortisation and
accumulated impairment losses. Amortisation is recognised on straight-line basis over the estimated useful lives. The estimated useful life and
amortisation method are reviewed at the end of each financial year, with the etfect of any changes in estimate being accounted for on a prospective
basis. Costincludes any directly attributable incidental expenses necessary to make the assets ready for use.

Useful lives of intangible assets
Estimated useful lives of the intangible assets are as follow:

Nature of the assets Useful life in years
Software 3-5
Product Licenses 10-15
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Evanvet Distribuidora De Produtos Veterinarios Ltda
Notes to the financial statements for the year ended 31 March 2023

b) Subsequent costs

)

xi.

Subsequent costs are capitalised only when it increases the future economic benefits embodied in the specific asset 1o which it relates. All other
expenditures, including expenditure on internally-generated intangibles, are recognised in the statement of profit and loss as incurred.

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal. Gains or losses arising from
derecognition of an intangible asset, measured as the difference between the net disposal proceeds and the carrying amount of the asset are
recognised in the statement of profit and loss.

Inventories
Inventories comprises of consumables used for analytical purposes. These are valued at the lower of cost and net realizable value. Cost is determined
on First in First out basis, at purchase cost including other cost incurred in bringing consumables to their present location and condition.

Provisions and contingent liabilities
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that an outilow
of economic benefits will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to seitle the present obligation at the end of each reporting
period, taking into account the risks and uncertainties surrounding the obligation. -

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, the receivable is recognised
as an asset, if it is virtually certain that reimbursement will be received and the amount of the receivable can be sneasured yeliably.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only by the
occurrence ot non-occuirence of one or imore uncertain future events not wholly within the control of the Company or a present obligation that arises
from past events where it is either not probable that an outflow of resources will be required to settle the obligation or a reliable estimate of the
amount cannot be made, Contingent liabilities are not recognised but are disclosed in the notes to financial statements. Contingent asscts are nol
recognised but are disclosed in the notes to financial statements when economic inflow is probable.

Financial instruments
Financial assets and financial liabilities are recognised when an entity becomes a party to the contractual provisions of the instruments.

All financial instruments are initially measured at fair value. Transaction costs that are attributable to the acquisition or issve of the financial assets
and financial liabilities (other than financial assets recorded at fair value through profit or loss) are added to or deducted from the fair value of’ the
financial assets or financial liabilities. as appropriate, on initial recognition. Transaction cost directly attributable to the acquisition or issue of
financial assets or financial liabilities at fair value through profit or loss are recognised immediately in the statement of profit and loss.

Purchase or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the market place
(regular way trade) are recognised on trade date. ;

For the purpose of subsequent measurement, financial instruments of the Cormpany are classified in the foflowing categories: non-derivative financial
assets comprising amortised cost, debt instruments at fair value through other comprehensive income (FVTOCI), equity instruments at fair value
through other comprehensive income (FVTOCI) and fair value through profit or loss (FVTPL), non-derivative financial liabilities at amortised cost
or FVTPL and derivative financial instruments (under the category of financial assets or financial liabilities) at FVTPL.

The classification of financial instruments depends on the objective of the business model for which it is held. Management determines the
classification of its financial instruments at initial recognition.
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Evanvet Distribuidora De Produtos Veterinarios Ltda
Notes to the financial statements for the year ended 31 March 2023

xii

a)

b)

xiii

XV

Impairment

Financial assets

In accordance with Ind AS 109 - Financial Instruments, the Company applies expected credit loss (ECL) model for measurement and recognition of
impairment loss. The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivable.

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises impaitment loss allowance
based on lifetime ECLs at each reporting period, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has been a significant
increase in the credit risk since initial recognition. Lifetime ECLs are the expected credit losses resulting from all possible default events over the
expected life of a financial instrument.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that the
entity expeets to receive (i.e. all shortfalis), discounted at the original EIR. When estimating the cash flows, an entity is required to consider:

(i) All contractual terms of the financial instrument (including prepayment, extension etc.) over the expected life of the financial instrument.
However, in rare cases when the expected life of the financial instrument cannot be estimated reliably, then the entity is required to use the
remaining contractual term of the financial instrument;

(ii) Cash flows from the sale of collateral held or other credit enbancements that are integral to the contractual terms.

As a practical expedient, the Company uses a provision matrix to determine impairment loss on portfolio of its trade receivable. The provision
matrix is based on its historically observed default rates over the expected life of the trade receivable and is adjusted for forward- looking estimates.
At every reporting date, the historical observed default rates are updated and changes in forward-looking estimates are analysed.

ECL impairment loss allowance (or reversal) recognised during the period is recognised as income / expense in the statement of profit and loss. This
amount is reflected under the head other expenses in the statement of profit and loss. The balance sheet presentation for various financial instruments
is described below:

Financial assets measured at amortised cost, contractual revenue receivables. ECL is presented as an allowance, i.¢. as an integral part of the
measurement of those assets in the balance sheet. The allowance reduces the net carrying amount. Untif the asset meets write off criteria, the
Company does not reduce impairment allowance from the gross carrying amount.

Non-financial assets

The Company assesses at each reporting date whether there is any objective evidence that a non-financial asset or a group of non-financial assets is
impaired. If any such impairment exists, the recoverable amount of an asset is estimated to determine extent of impairment, if any. Where it is not
possible to estimate the recoverable amount of an individual asset, the Company estinates the recoverable amount of the cash-generating unit (o
which the asset belongs.

Earnings per share
Basic EPS is computed by dividing the net profit for the period attributable to the equity shareholders by the weighted average number of equity
shares outstanding during the period.

Diluted EPS is computed by dividing the net profit after tax by the weighted average number of equity shares considered for deriving basic EPS and
also weighted average number of equity shares that could have been issued upon conversion of all dilutive potential equity shares. Dilutive potential
equity shares are deemed converted as of the beginning of the period, unless issued at a later date. Dilutive potential equity shares are determined
independently for each period presented. The number of equity shares and potentially dilutive equity shares are adjusted for bonus shares, as
appropriate.

Cash and cash equivalents
Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three muanths
or less, which are subject to an insignificant risk of changes in value.

Segment
Segments have been identified taking into account the nature of services, the differing risks and returns, the organisational structure and the internal
reporting system.
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Evanvet Distribuidora De Produtos Vetevinarios Ltda
Notes to the finaneial statements for the year ended 31 March 2023

xvi

xvii

2A.

i

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current / non-current classification.
An asset is treated as current when:

- 1tis expected to be realised or intended to be sold or consumed in normal operating cycle,

- It is held primarily for the purpose of trading,

- Ttis expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

A Tliability is current when:

- It is expeeted to be settled in normal operating cycle

- It is held primarily for the purpose of trading

- It is due to be settled within twetve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their rcalisation in cash and cash equivalents. The Company has
identified twelve months as its operating cycle.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market parlicipants af the
measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transter the liability tales place
either:

* In the principal market for the asset or liability or

* In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy.
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

= Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

» Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measuremnent is directly or indirectly
observable.

« Level 3 — Valuation techniques for which the lowest level input that is signiticant to the fair value measurement is unobservable.

Use of estimates and management judgments

In application of the accounting policies, which are described in note 2, the management of the Company is required to make judgements, estimates
and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The estimates and assumptions
are based on historical experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which
the estimates are revised if the revision affects only that period, or in the period of revision and future periods if the revision affects both current and
future periods. In particular, information about significant areas of estimation, uncertainty and critical judgements used in applying accounting
policies that have the most significant effect on the amounts recognised in the financial statements is included in the following notes:

Deferred tax

Deferred income tax liabilities are recognised for all taxable temporary differences. Deferred income tax assets are recognised to the extent that it is
probable that taxable profit will be available against which the deductible temporary differences, and the carry forward of unused tax credits and
unused tax losses can be utilised.

Fair value .

Management uses valuation techniques in ieasuring the fair value of financial instruments where active market quotes are not available. tn applying
the valuation techniques, management makes maxiinum use of market inputs and uses estimates and assumptions that are, as far as possible,
consistent with observable data that market participants would use in pricing the instrument. Where applicable data is not observable, management
uses its best estimate about the assumptions that market participants would male. These estimates may vary from the actual prices that would be
achieved in an arm’s length transao('“cion at the reporting date.
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Evanvet Distribuidora De Produtos Veterinarios Ltda
Notes to the fizancial statements for the year ended 31 March 2023

iil. Post-retirement benefit plans
The obligation arising from the defined benefit plan is determined on the basis of actuarial assumptions which include discount rate, trends in salary
escalation and vested future benefits and life expectancy. The discount rate is determined with reference to market yields at each financial year end
on the governiment bonds.

iv. Provisions and contingencies
The recognition and measurement of other provisions are based on the assessment of the probability of an outflow of resources, and on past
expetience and circumstances known at the reporting date. The actual outflow of resources at a future date may therefore vary from the figmic
estimated at end of each reporting period.
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Evanvet Distribuidora De Produtos Veterinarios Ltda
Notes to the financial statementy fny the year ended 31 March, 2023
Al amnxnts are in BRL

Note Partionl As at Asat
oteno avtieulars 31 Mar 2023 31 Mar 2022
4 Financial assets
Sccarily Deposits 15.000 15,000
15,000 15,000
5 Deferred tax assets (net)
On account of Leascs 66.838 G52
Olhers-Income Tax 621,147 1.78.609
6.87.985 2,39061
3 Othcr non-current assets
Social Security Contigent fiability 33.74.496. 29.17.933
33,74,496 29,17,933
7 Trade receivables
() Unsecured, considered good 1.23.22,747 1,38.29.022
(b) Unsecnred, considered doubtful 280066 2.25.608
126.02.813 F40.54.630
Less: Provision for doublful debts (2.80,066) (2.23.608)
1,23.22,747 138,249,022
As on 31st Mar 2023
Qut ding for following periods from
Particulars Not Due Less than | 6 months 4 1-2 23 More than Total
of
6 months | 1years years years 3years )
{i) Undisputed Trade Receivables - considered good 1,18,97,085 | 4,25,662 - - 1,23,22,747
{ii) Undisputed Trade Receivables - considered doubtful 54,458 2,25,608 2,80,066
(i) Disputed Trade Receivables - considered good
(iv) Disputed Trade Receivables - considered doubtful
As on 31st Mar 2022
Q ding for following periods from
Particulars Not Due Less than { 6 months 12 2-3 More than Total
6 months | 1years years years 3years ¢
{i) Undisputed Trade Receivables - considered good 1,37,39,890 87,100 2,032 1,38,29,022
(i) Undisputed Trade Receivables - considered doubtful - 1,068,964 1,18,644 2,25,608
{iil} Disputed Trade Receivables - considered good -
(iv) Disputed Trade Receivables - considered doubtful
8 Cagh and cush equivalents
Balances with banks
- In current accounts 535014 5.04.059
555014 S04,059
9 Loans
Unseenred, considered gaod
Advances to employees 10500
Loans & Advances to related partics 30,000
60,500
10 Other curent assets
Advance 1o supplier (224933 11.86.101
Balanees with government ast horitics 8.92.129 279427
Prepaid Expenscs 2436 1.835
21,19,498 14,67,364
i1 Share capital
() Authorised
35000 (March 2020 : 35000) cquity shares of BRL 1,00 eack 35,000 35.000
(D] Tssued, Subscribed and not fully paid up
35000 (March 2020 : 35000) equity shares of BRL 1.00 each 35.000 35.000
35,000 35,000
Notes:
(i) Reevnciliation of the number of shares and amount outstandling at the beginning and ot (ke end of the reparting period:
. Particulars As at 31 March 2023 As ac 31 Mareh 2122
Nos of Shares Amowunt Nos of Shares Amaount
Equity shares
Sharcs outstanding a1 the beginning of 1he period 35,000 35.000 35.000 35.000
Add; Shares issued during the period - R
Shares ontstanding at the end of the period 35,000 35000 35.000 35,000

(i) Terms/rights attached to equity shares

In the event of liquidation of (he Company. the holders of equity sharcs will be entitled to reccive reniaining assets of the company. afier distribution of all preferential amouns. if any. The distribntion will be

proportion 10 the mywber of equity sharcs held by the shareholders.
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Evanvet Distribuidora De Produtos Veterinarios Ltda
Notes to the financial statementy for the year ended 31 Mareh, 2023

All amonnts are in BRL

. As at Asal
Notc o Particulars 31 Mar 2023 3 Mir 2022
(iif) Details of shares keld by cach shareholiler holding more than 5% shares
Equity shares
As at 31 March 2023 As at 31 March 2022
Name of the sharcholder Nos of Sharcs % of Holding Nos of Shares Y of Holding
Alivita Saude Animal Do Brasil Panticipacocs LTDA., 35,000 100.00% 35.000 100.00%
12 Other Equity
Opcening Retained Earnings 1.23.60819 1631097
Profit for (he period 77.67.838 88.16.56.4
Dividend (82.70.035) (10.86.842)
1,18,58,623 123,664,819
13 Other financial Liability
Social Sceurity Contigent Liability 5175012 32.36.066
51,75,012 32,36.066
14 Short Term Borrowing
Loans repiayable on demand
Unsccured Loan
-Frow bank(refer note (i) belowy - R.00,000
- 800,008
Nolg :-
1) The interest on above loans is £7.31% per annum
15 Trate Payable .
Trade payable 10,1418 12,314,135
11,11418 12,31,135
As on 315t Mar 2022
Particulars Not Due Ouistanding for following periods from due date of payment #
Less than 12 2-3 More than Total
{i) Others 10,11,418 10,11,418
{ii) Disputed dues - Others N
As on 31st Mar 2021
Particulars NotDue Outstanding for following periods from due date of payment #
Less than 1-2 23 More than Total
{i) Others 12,31,135 12,31,135
(ii] Disputed dues - Others T
16 Other Curreat Liabilitics
Statutory remiltances 91524 2.14612
Advances from custormers 56 53
91,578 214,666
17 Curvent tax liabilities
Provision for tax Mareb 31,2023 BRL 2,906,738 (March 31,2022 BRL
4,589.421) 7.67.025 9.70.452
7.67.625 9,70,452
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Evanvet Distribuidora De Produtos Veterinarios Ltda

Notes to the financial statements for the year ended 31 March, 2023

All amounts are in BRL

Note no Particulars Year Ended Year Ended
31st Mar'23 31st Mar'22
18 Revenue from operations
Gross Sales 7,63,96,799 8.15,97.521
Less: Sales Return 6,43,998 3,82.836
7,57,52,802 8,07,14,684
19 Other Income
Miscellaneous Income 56,882 33,155
56,882 53,155
20 Cost of materials consumed
QOpening stock of Traded goods - -
Add: Purchases of Traded goods 537,18,616 5.85,51,998
Less: Closing stock of Traded goods -
' 5,37,18,616 5,85,51,998
21 Employee benefits expense
Salaries and wages 7,27,833
Contribution to funds/other funds 1,45,567 -
Staff welfare expenses -
8,73,400
22 Finance costs
Interest expense 98,350 92.993
Other borrowing costs 42,383 72.826
Interest expenses of lease liabilities (Refer note 24) 1,16,296 1,25,657
2,57,030 2,948,477
23 Depreciation and amortization expense
Depreciation Expenses on right-of-use assets (Refer Note 3) 82,487 §2.487
82,487 82,487
24 Other expenses
Travel expenses 12,13,608
Communication expenses 15,727
Legal and Professional charges 63,89,312 51,88.850
Freight and forwarding 13,69,801 11.76,606
Power and fuel 2,368 4.423
Rent 2,400 -
Repairs to buildings - 220
Repairs to others 10,647 10,654
Insurance 2,647 2,772
Cornmission on sales 14,60,366 15,83,854
Water & Sewage 7,889 2,003
Other Office Expenses - 179
Advertisement and selling expenses 1,08,530 38.674
Rates and taxes 14,746 10,545
Provision for doubtful trade receivables 54,458 -
Other expenses - 3.560)
1,06,52,499 86,24,071
25 Tax expense
Current tax 29,06,738 45,89,421
Deferred tax (4.42,538) (1,78.609)
Deferred tax leases (6,386) (9.569)
24,57,814 44,01,243
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Evanvet Distribuidora De Produtos Veterinarios Lida
Notes to the financial statements for the year ended 31 March, 2023
All amounts are in BRL

26

27

28

Details of leasing arrangements

The Company’s significant leasing arrangement is mainly in respect of office premises; the aggregate lease rent payable on these

leasing arrangements charged to Statement of Profit and Loss is BRL 1,80,000

The following is the movement in lease liabilities:

Particulars 1 April 2022 to I April 2021 to
31 March, 2023 31 March, 2022
Opening Balance 7,55,208 8,09,551
Accretion of interest 1,16,296 1,25.657
Payments (1,80,000) (1,80,000)
Closing Balance 6,91,504 7,55.208
Current 74,679 63,704
Non-current 6,16,825 6,91.504
The effective interest rate for lease liabilities is 16%, with maturity till Mar,2029
The following are the amounts recognised in profit or loss:
Year ended Year ended
31 March 2023 31 March 2022
Depreciation expense of right-of-use assets 82,487 82,487
Interest expense on lease liabilities 1,16,296 1,25,657
Deferred tax on leases (6,386) (9,569)
Total amount recognised in profit or loss 1,92,397 1,98,575

Earnings per share

Particulars

1 April 2022 to
31 March, 2023

1 April 2021 to
31 March, 2022

Net profit / (loss) for the period as per statement of profit and loss
Net profit / (loss) for the period attributable to the equity shareholders

Weighted average number of equity shares
Earnings / (Loss) per share - Basic

Earnings / (Loss) per share - Diluted

77,67,838
77,67,838

35,000
221.94

221.94

88,16.564
$8.16,564

35,000
251.90

251.90

Segment information

Segments have been identified taking into account the nature of services, the differing risls and returns, the organisational structure

and the internal reporting system

Primary segment: Business segment

The Company is mainly engaged in the business of trading and marketin g of Pharmaceutical products. Considering the nature of
business and financial reporting of the Company, the Company has only one business segment viz, Pharmaceuticals as primary

reportable segment. All the activies of the Company are in Brazil,
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Notes to the financial statements for the year ended 31 March, 2023

All amounts are in BRL

29

A

ii)

iif)

iv)

Related Party Disclosures:

List of related parties:
Holding company:
Alivira Saude Animal Do Brasil Participacoes LTDA.

Alivira Animal Health Limited, Ireland (Holding company of Alivira Saude Animal Do Brasil Participacoes LTDA.)
Alivira Animal Health Limited, India (Holding company of Alivira Animal Health Limited, Ireland)

Sequent Scientific Limited, India (Ujtimate Holding Company)

Fellow Subsidiary :

Alivira Saude Animaj Ltda.(Formerly Known as Interchange Veterinaria Industria E Coméreio Ltda w.e.f 20 January 2022)

Key Management Personnel

Claudinei de Castro Vieira (Chief Financial officer)
José Nunes Fitho (Chief Executive officer)

Ricardo Santos Wegher (Operation Head)

Marcelo Ziani (Marketing Head)

Enterprises owned or significantly influenced by individuals who have control / significant influence over the Company

Ares Holding LTDA

Transaction during the period

April 2021 to March 2023

April 2020 to March 2022

(i) Purchase of materials

Alivira Saude Animal Ltda. 4,75,12,992 5,18,26,557
(if) Professional/ Support Charges

José Nunes Filho 494,181 8,51,807
Claudinei de Castro Vieira 4,44,541 5.93.495
Marcelo Ziani 4,13,411 7,12,289
Ricardo Wegher 1,15,958 2.47,997
(iil) Remuneration paid

José Nunes Filho 2,67,307 -
Claudinei de Castro Vieira 2,15,263 -
Marcelo Ziani 2,15,263 -
Ricardo Wegher 2,34 941 -
(iv) Shares (sold)/Purchase during the year

Alivira Saude Animal Do Brasil Participacoes LTDA. - 10,500
Ares Holding LTDA - (10,500)
(v) Dividend Paid

Alivira Saude Animal Do Brasil Participacoes LTDA. 82,70,035 10,86,842
Balance as at balance sheet date: As at March 31, 2023 As at March 31, 2022
(i) Creditors balance

Alivira Saude Animal Ltda. -
(ii) Other receivable

Aljvira Saude Animal Do Brasil Participacoes LTDA. 50,000 50,000
(iii) Advance to Supplier

Alivira Saude Aniral Ltda, 9,00,000 11,28,767
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30 Contingent liabilities and commitments
(i) Contingent liabilities
There is no contigent liabilities and commitments as at 31st March 2023: Nil (March 31, 2022 : Nil)

(i1) Commitments
Estimated amount of contracts remaining to be executed on capital account and not provided for (net of advances) as at 31st March
2023: Nil (March 31, 2022 : Nil) (]

As per our report of event date ‘OR AND ON BEHALF OF THE COMPAD
EY Brazil
Auditors -
Tose
Ghief] tive officer
Campinas

Date : 18th May 2023 J - 18ty May 2023
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Evanvet Distribuidora De Produtos Veterinarios Ltda
Notes to the financial statements for the year ended 31 March, 2023
All amounts are in BRL

31 Reconciliations of tax expenses and details of deferred tax balances
A) Income tax expense recognised in the statement of profit and loss

Year ended Year ended
31 March 2023 31 March 2022

i) Income tax expense recognised in the statement of profit and loss

Current tax 29,06,738 45,839,421

Total (1) 29,06,738 45,89.421
Deferred tax charge

Origination and reversal of temporary differences -4 48 924 -1,88,178
Total (IT) -4,48,924 -1,88,178
Adjustment of tax relating to earlier periods (III) - 0
Total (IV = T+II-+IIT) 24,57,814 44,01,243

The current tax is calculated using tax rates that have been enacted or substantively enacted by the end of each reporting period. Deferred
tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which the asset is realised or the liability is
settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the end of each reporting period.

B) Reconciliation of effective tax rate .

The recouciliation between the statutory income tax rate applicable to the Company and the effective income tax rate of the Group is s follows:

31 March 2023

31 March 2022

Profit hefore tax 1,02,25,653 1,32,17,807

Statutory income tax rate 34.00% 34.00%
Tax as per applicable tax rate 34,76,722 44,94,054

Differences due to:

- Provision for tax of earlier years

- Tax benefit LC 160 (11,51,411)

- Others 1,32,503 (92,811)
Income tax expenses charged to the statement of profit and loss 24,57,814 44,01,243

Effective tax rate 24.0% 33.3%

C) Movement in deferred tax assets and Jiabilities

31 March 2023
As at 01 Apyil 2022 Credit/ (charge) in the As at 3] March
statement of prefit and 2023
loss
- Expenses allowable on payment basis 1,78,609 4,42,538 0,21,147
- Right-of-use assets (%) 60,452 6,386 66,838 |
Tax assets 2,39,061 4,48,924 6,87,985
31 March 2022
As at 01 April 2021 Credit / (charge) in the Asat31 March
statement of profit and 2022
loss
- Expenses allowable on payment basis 1,78,609 1,78,609
- Right-of-use assets () 50,883 9,569 60,452
‘Tax assets 50,883 1,88,178 2,39,061

(") Opening batances is on accourf of trausition impact of Ind AS 116.

\ /"b
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Evanvet Distribuidora De Produtos Veterinarios Ltda
Notes to the financial statements for the year ended 31 March, 2023
All amounts are in BRL

32 Financial instruments
The carrying value / fair value of financial instruments by categories are as follows:

Carrying value and fair value

Financial assets 31 March 2023 31 March 2022

Measured at amortised cost

Loans 75,500 68,500
Trade receivables : 1,23,22,747 1,38,29.022
Cash and cash equivalents 5,55,014 5,04,059
Total 1,29,53,261 1,44,61,581

Financial liabilities

Measured at amortised cost

Borrowings (including current maturity of long-term borrowings) - 8,00,000
Trade payables 10,11,418 12,31,135
Lease liabilities 6,91,504 7,55,208
Other financial liabilities 51,75,012 32,36,066

Total N 68,77,934 60,22,409
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321

32.2

323

Financial risk management objective and policies

The Company's principal financial liabilities comprise loans and borrowings, trade payables and other payables. The main purpose of these financial liabilitics is to finance
the company's operations. The company's principal financial assets include foans, trade and other receivables, and cash and deposits that derive directly from its operations.

The Company is exposed to the following risks from its use of financial instruments:
- Credit risk

- Liquidity risk

- Market risk

This note presents information about the Company's exposure to each of the above risks, the company's objectives, policies and processes for measuring and managing risk.
and the company's management of capital. Further quantitative disclosures are included throughout these financial statements.

Risk management framework

The company's activities makes it susceptible to various risks. The company has taken adequate measures to address such concerns by developing adequate systems and
practices. The company's overall risk management program focuses on the unpredictability of markets and secks to manage the impact of these risks on lhe company's
financial performance.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations resulting in a financial
loss to the Company. Credit risk arises principally from trade receivables. Credit risk arises from cash hetd with banks and financial institutions, as welf as credit exposure 1o
customers, including outstanding accounts receivables. The maximum exposure to credit risk is equal to the carrying value of the financial assets. The objective of managing
counterparty credit risk is to prevent losses in financiat assets. The Company monitors the credit quality of the counterpartics, taking into account their financial position. past
experience and other factors.

The Company's trade and other receivables are actively monitored to review creditworthiness of the customers to whom credit terms are granted and also avoid significant
concentrations of credit risks.

Given below is ageing of trade receivable spread by period of six months:

31 March 2023 31 March 2022
Outstanding for more than 6 months - 2,032
Others . 1,23,22,747 1,38,26,990
Total 1,23,22,747 1,38,29,022

Information about major Customer

Largest customer has total exposure in sales BRL 81,71,065 (11% of total sales) in current year and BRL 85,90,842 (11% of total sales) in FY 2021-22. The receivables
from the customer are BRL 8,15,913 in current year and BRL 9,77,178 in FY 2021-22. Apart from the aforesaid customers, the Company does not have a significant cred:i
risk exposure to any other external counterparty.

Liguidity risk

Liquidity risk is the risk that the Company wili encounter difficulty in meeting the obligations associated with its financial liabilities that are seftled by delivering cash
another financial asset. The Company approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilitics when
due, under both norma! and stressed conditions, without incurring unacceptable losses or risking damage to the Company reputation.

The Company has an appropriate liquidity risk management framework for the management of short, medium and long term funding and fiquidity management requirements.
The Company manages lquidity risk by maintaining adequate cash reserves, banking facilities and reserve borrowing facilitics by continuously monitoting forecast and

actual cash flows and matching the maturity profiles of financial assets and liabilities.

The table below provides details regarding the contractual maturities of significant financiaf fiabilities as at 31 March 2023 and 31 March 2022:

Particulars As at 31 March 2023

Less than 1 year 1-2 years 2 years and above Total

Borrowings (including cusrent maturity of long-term borrowings) - - - N

Trade payables 10,11,418 - - 10,11,418
Lease liabilities 74,679 87,544 5,29.281 6,91,504
Other financial liabilities 51,75,012 - - 51,75,012
Particulars As 2t 31 March 2022
Less than 1 year 1-2 years 2 years and above Total

Borrowings (including current maturity of long-term borrowings) 8,00,000 - - 8,00,006
Trade payables 12,31,135 - - $2,31,13%
Lease labitities 63,704 74,679 6,16,825 7,55,208
Other financial liabilities 10,12,819 - 22,23,248 32,36,066
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32.4

a)

32.5

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices will affect the Company's incame or the vatue of its
holdings of financial instruments, The objective of market risk management is to manage and control market risk exposures within acceptable parameters, while optimising,
the return.

The Company is exposed to interest rate risk arises mainly from debt. The Company is cxposed to interest rate risk because the fair value of fixed rate borrowings and the
cash flows associated with floating rate borrowings will fluctuate with changes in interest rates.

The Company is also exposed to foreign currency risk on certain transactions that are denominated in a currency other than the Company's functional currency; hence
exposures to exchange rate fluctuations arise. The risk is that the functional currency value of cash flows will vary as a result of movements in exchange rates.

Interest rate risk exposure
Interest rate risk is the risk that the fair value or future cash flows of a financial instrumnent will fluctuate because of changes in market interest rates. The Company’s exposure
to the risk of changes in market interest rates relates primarily to the Company’s long-term debt obligations with floating intcrest rates.

At the reporting date the interest rate profile of the Company's interest-bearing financial instruments are as follows:
31 March 2023 31 Masch 2822

Financial liabilities
-Borrowings from bank - 8,00,000
-Borrowings from related party - -

- 5,008,080

Fair value sensitivity analysis for fixed-rate instruments
The Company does not account for any fixed rate financial assets and liabilities at fair value through profit or loss. Therefore a change in interest rates at the reporting date
would not affect profit or loss.

Capital management

For the purpose of Company’s capital management, capital includes issued equity capital and all other equity reserves altributable to the equity share holders of the
Company, The primary objective of the Company’s capital management is to maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. To maintain or
adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The Company monitors capital
using a gearing ratio, which is net debt divided by total capital plus net debt. The Company includes within net deb, interest bearing foans and borrowings less cash and cash
equivalents

As at 31 March 2022, there is no breach of covenant attached to the borrowings.

The Company manages its capital to ensure that entities in the Company will be able to continue as going concerns while maximising the return to stakeholders through the
optimisation of the debt and equity balance.

The capital structure of the Company consists of net debt (offset by cash and bank balances) and total equity of the Company.

The Company’s gearing ratio at end of each reporting year is as follows:

31 March 2023 31 Mareh 2022
Debt (i) - 8,00.000
Cash and bank balances (ii) 5,555,014 5,04,05¢
Net debt | (i) - (i) | (5,55,014) 2,95.941
Equity attributable to owners of the Company 1,18,93,623 1,23,9581¢
Gearing ratio : Net debt / Equity. NA 2.39%

(i) Debt is defined as long-term (including current maturity on long-term borrowings) and short-term borrowings

o C
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